TWENTY-EIGHTH 
ANNUAL 
REPORT 


TO THE SHAREHOLDERS OF 


REPORT OF THE DIRECTORS 


TRANSCONTINENTAL RESOURCES LIMITED. 


The audited financial statements of your Company for 
the year ended December 31st, 1968, are submitted here- 
with for your consideration. 

Your Company owned 415,242 shares of Bralsaman 
Petroleums Limited and sold its interest to Resource 
Ventures Inc., of Cheyenne, Wyoming. 395,250 shares were 
sold for cash and the remaining 19,992 shares were ex- 
changed for 39,984 shares of Resource Ventures Inc., which 
Company during the past summer acquired interests in 
valuable acreage on the North Slope of Alaska. 

Diversified investments have been made by the acquisi- 
tion of shares in listed industrial and mining companies. 
The largest acquisition was 40,500 shares of Giant Mascot 
Mines Ltd. which were purchased at an average price of 
$1.98 per share. 

At December 31st last your Company had $700,000 
invested in short term bank deposit receipts which enables 
your Company to purchase or participate in worthwhile 
ventures. 

TRANSCONTINENTAL PETROLEUMS LIMITED: 

The income derived from the Hondu Mitsue Oil Field 
by Transcontinental Petroleums Limited was $12,576. A 
30% increase in income commenced in October last due to 
completion of the water flood program and unitization of 
the Oil Field. 

Acquisitions of other oil interests in this field are being 
studied. 

BLUE LEDGE COPPER MINES INCORPORATED: 

Your Company’s Report to its shareholders in the fall 
of the past year informed you of the agreement with Jason 
Explorers Ltd. (N.P.L.) on the properties of Blue Ledge 
Copper Mines Incorporated located in Northern California. 
Preliminary examination commenced during the fall and a 
major programme of exploration and development com- 
menced early this spring. 

Your Directors are informed that, while doing tunnelling 
during development work on the existing ore bodies, the 
ee of extending the present ore bodies are considered 
good. 

Jason Explorers Ltd. has retained the right to acquire 
75% of the shares of Blue Ledge Copper Mines Incorpo- 
rated through work commitments and payments to your 
Company. 

Application is being made for U.S. Government assist- 
ance to finance this venture. 

LYNX YELLOWKNIFE GOLD MINES LIMITED: 

The eight claims held in the Yellowknife Area are 
directly west and adjoining the 117 claim group of North- 
belt Yellowknife Mines Ltd. on which a proposed $420,000 
expenditure is in the second year of a four-year programme 
(see Northbelt Yellowknife Mines Ltd.). 

The option held by Obaska Lake Mines Ltd. on the 
claims held in the Matagami Area remains in force. There 
is no work planned for these properties at this time. 
NORTHBELT YELLOWKNIFE MINES LTD.: 

The following is information given by Northbelt Yellow- 
knife Mines Ltd. in its Annual Report pertaining to expen- 
diture and exploration by Giant Yellowknife Mines Ltd. on 
the Northbelt property during 1968: 

Expenditures to November Ist, 1968, for drilling and 
mapping was $66,937, bringing total outlay to $155,000 
since the start of the project in October, 1966. 

The programme consisted of 5,563 feet of diamond dril- 


ling to determine extensions of known schist zones. Good 
schist was located by two of the drill holes, and being up 
to 800 feet in width are believed to be a strike extehsion 
of the Giant-Akaitcho system. Mapping and compilation of 
drilling now indicates other favorable targets. 

To complete Stage 2 or the Northbelt agreement Giant 
will be required to spend an additional $55,000 before 
September 30, 1969. 

Recommendations are now for further drilling of 6,000 
feet at a cost of $42,000 as a follow-up. If results are 
encouraging the programme should be expanded to a total 
of 18,000 feet ($126,000) to give coverage on 400-foot 
centres. Further surface mapping is recommended to 
determine whether the targets are structurally related or 
separate entities. 

Results to date have been moderately encouraging. The 
earned share position at November Ist last was as follows: 


Shares: %: 
Transcontinental Resources 
Limited)... eee 297,582 15.4 
Falconbridge Nickel Mines 
Limited’ 22332 ee ee 747,582 38.7 
Giant Yellowknife Mines Ltd... 884,880 45.9 


1,930,044 100.0 


NEW TAKU MINES LIMITED: 

A general prospecting program was conducted during the 
past year by New Taku Mines Limited on its claims and 
other properties in the Tulsequah Area of British Colum- 
bia. Further work is planned for this year, as well as a 
participating interest in the newly formed syndicate 
referred to below 

During 1968 New Taku Mines Limited was suspended 
from trading on the Toronto Stock Exchange due to 
requirements regarding net liquid assets. The Directors 
of New Taku Mines Limited agreed it would serve no 
purpose to liquidate assets to meet this requirement in 
order to maintain the listing. 

Your Company holds 929,086 shares of New Taku Mines 
Limited. 

EXPLORATION: 

With extensive work in progress on the Blue Ledge 
(Northern California) and Northbelt (Yellowknife, 
N.W.T.) properties, the decision has been made by your 
Directors to participate in a newly formed exploration 
syndicate in conjunction with New Taku Mines Limited 
and three major oil and mining companies. 

New Taku Mines Limited and your Company have a 
combined 30% interest in the syndicate. It is planned to 
conduct a two-year exploration programme in North- 
western British Columbia estimated to cost $300,000. 
CONCLUSION: . 

Noting your Company’s: 

Ls Cash 

2. Investments, and 

38. Increasing revenue from oil interests, 
a substantial income for the coming year is projected 
which will enable your Company to participate in explora- 
tion while retaining cash reserves. Other interesting” 
situations are being studied. 


Submitted on behalf of the Board of Directors, 
W. B. MILNER, 


May 28, 1969. President. 


TRANSCONTINENTAL RESOURCES LIMITED 


and subsidiary company, Transcontinental Petroleums Limited 


CONSOLIDATED STATEMENT OF INCOME 


Year ended December 31, 1968 (with comparative figures for 1967) 


Revenue 1968 1967 
TE CCUCEIO IN eM O teens re AON. Suse Seek te a se ce $ 12,576 §$ 12,978 
Gain on securities (including $456,082 on sale 

Ormesubsidiaryecompany =—— NOte 2) 2 ee eee 451,794 1,925 
GUEST UST Se Re oe nee pee Enea ae Re oe Oe 14,778 3,636 
MOS UIRCHCITA) mere erree ates, weve ta eR eM eed eS ce sy cela 1,780 875 


480,928 19,414 


Deduct 
Acraimistralive and. weneral ExXPenses 22... ..204 6-5. ee 22,044 17,714 
Pe pioration expenditures Whitten: OL 25s 2.22 ees ee 11,503 Z2.loo 
33,547 40,453 
PMetnCOMenMuOCS) LORE NCry CO... ote ek, nee Oa $ 447,381 $ (21,039) a 
CONSOLIDATED STATEMENT OF DEFICIT 
Year ended December 31, 1968 (with comparative figures for 1967) 
1968 1967 
Meme peATeDeO INNING LOUmy Cal a. se tet ok a ES Pi ee, $1,230,314 $1,209,275 
INeimMICOIMes(lOSG) sLOTtne Vea... te, Mie DI 447,381 (21,039) 


ent EE EECIOBOLEY Ca Vegas S27 eae eects. gee ie a ye $ 782,983 $1,230,314 


ASSETS 


Current Assets 


Cash, including in 1968 short term deposit 
Accounts and accrued interest receivable 


Prepaid expenses 


Interest in Associated and Other Companies 
at cost less amounts written off (notes 1 and 2) 


Oil Leases 


TRANSCONTINENTAL 


(Incorporated unde 


and subsidiary company, Tra 


CONSOLIDATED BALANCE 


(with comparative figr 


Interest in oil leases in Lessor Slave Lake area including develop- 


ment expenditures at cost, less amounts written off 


Equipment 
at cost less accumulated depreciation 


1968 1967 
De mineye Pee S. $ 781,956 $ 8,034 
ee eee 19,357 2,432 
1 acta nr eae eae 425 425 
801,738 10,891 
Remy his Med 592,287 835,357 
Beth Gap 2h Ys. 179,670 188,667 
<a Sits aes ee ae 334 


$1,573,695 $1,035,249 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of ” 
Transcontinental Petroleums Limited, as at December 31, 
source and application of funds for the year then ended. C 
procedures and such tests of accounting records and othe 
cumstances. 


In our opinion these consolidated financial statements 
Deeember 31, 1968 and the results of their operations an 
ended, in accordance with generally accepted accounting 
ceding year. 


Vancouver, B.C. 
March 5, 1969 


T-ESOURCES LIMITED 


2 laws of Ontario) 


itinental Petroleums Limited 


EET —DECEMBER 31, 1968 
t December 31, 1967) 


LIABILITIES 


Current Liabilities 
Bank overdraft secured by short term deposit 
Accounts payable and accrued liabilities 
Advances from associated companies 


SHAREHOLDERS’ EQUITY 
Capital Stock 


Authorized - 6,000,000 shares of no par value 
Issued - 4,733,759 shares 


Deduct deficit 


Approved by the Board 
F. W. SCHROEDER, Director 
F. B. KILSHAW, Director 


TRANSCONTINENTAL RESOURCES LIMITED 


continental Resources Limited and subsidiary company, 
and the consolidated statements of income, deficit and 
‘amination included a general review of the accounting 
porting evidence as we considered necessary in the cir- 


nt fairly the financial position of the companies as at 
source and application of their funds for the year then 
iples applied on a basis consistent with that of the pre- 


THORNE, GUNN, HELLIWELL & CHRISTENSON 


Chartered Accountants. 


> 27,871 
65,428 § 549 
16,732 18,417 
110,031 18,966 
2,246,597 2,246,597 
782,933 1,230,314 
1,463,664 1,016,283 
$1,573,695 $1,035,249 


CONSOLIDATED STATEMENT OF SOURCE AND 
APPLICATION OF FUNDS 


Year ended December 31, 1968 (with comparative figures for 1967) 


Source of funds 1968 1967 
Operations 
Net incomeé for the year’... eee $ 447,381 
Items not involving a current outlay of funds ........................-..... 11,837 
459,218 
Sales of shares less gains or losses included in income 
Subsidiary COMpPanies. ox... oe 361,901 
Other companiées......6.04....0. 5) Ue 19,411 $ 50,266 
Reduction in advances 
Subsidiary companies 2... 2 SG1SL 37,366 
Associated and other minine companies 2... = eee 15,406 
893,117 87,632 
Application of funds 
Operations 
Loss: for the: year 4 <2 eek ee 21,0389 
Deduct items not involving a current outlay of funds ................ 15,860 
5,179 
Interest’ in: oil leases 22-2... ee ee 2,506 10,078 
Purchase of shares 
Subsidiary cOMpPany «2.5 =... ee eee 15,992 
Other: companies 222) 5.35. ee 171,453 53,021 
Advances 
Subsidiary ‘companies: . 0 2,174 44193 
Associated and other mining companies =... eee 17,202 422 
193,335 89,411 
Increase (decrease) in working capital position ..................202222222-------- 699,782 (1,779) 
Working capital deficiency at beginning of year .........-......-...---- eee 8,075 6,296 
Working capital (deficiency) at end of year __.......--.-------cccssceeeee eee $ 691,707 $ (8,075) 


*reclassified for comparative purposes. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


Year ended December 31, 1968 


1. INTEREST IN ASSOCIATED AND OTHER COMPANIES 1968 1967 
at cost less amounts written off 
Marketable securities (quoted market value 


PIUGSe- SOD ace LO Gte helo OA (yn eee ot ree $ 464,717 $ 328,588 
IST ears AT OGay te aan tae le oe ak al ne ee ee a, 309,546 293,633 
Advances to associated and other mining companies .................. 25.221 26,431 
Sipsidiary companies: (note 2) ....2. 2 2. eee 

ENNELY ICES cm tee sane eee te See PM Ada 08 Ose arse A erase Nei 28,172 63,179 

SNE) NONE AAA EEE, Pes PRP PR AON PEN Rags Pe See 56,625 418,526 

887,287 1,130,357 
lees allowance tor decline in value i: 2... 295,000 295,000 


$ 592,287 $ 835,357 


2. SUBSIDIARY COMPANIES 
Consolidated financial statements have not been prepared to include the accounts of the 
subsidiary companies other than Transcontinental Petroleums Limited because 
(a) Blue Ledge Copper Mines (wholly-owned) 
All of its expenditures have been deferred and its accounts show neither profit nor 
loss from incorporation to date. 
(b) Wholly-owned dormant subsidiary companies 
These companies are carried at nominal value. 
Shares in Bralsaman Petroleums Limited, a subsidiary company in 1967, were sold during 
1968. The profit realized in the sale is included in gain on securities in the statement of income. 


3. OTHER STATUTORY INFORMATION 
Direct remuneration of the company’s directors and senior officers (including the five highest 
paid employees) as required by The Corporations Act amounted to 


1968 1967 
Pe OTe (ly armrest ney a tN eS Fe, Be Re $ 4,200 $ 4,550 
Non-CONSONCaLed SUDSICIANICS (20 Ubon oc oy eR 300 


$ 4200 § 4,850 


POE OP CC iL One win ew ee ee On ee ee oe a $ Bo4 > 83 


rectors: 


W. B. MILNER 
H. TUPPER, Q.C. 
G. WHITE 
W. SCHROEDER 
W. W. DENNIS 
E. BETCHLEY 
M. PIERCE 
B. KILSHAW 


D 
R 
es 
ee 
D 
J. 
F. 


Officers: 


W. B. MILNER, President 

F. B. KILSHAW, Vice-President and Managing Director 
F. W. SCHROEDER, Treasurer 

D. E. BETCHLEY, Secretary 


Offices: 
Suite 401, 1033 Davie Street 
Vancouver 5, British Columbia 


Suite 301, 
394 Bay Street, 
Toronto 1, Ontario 


Listed: 
VANCOUVER STOCK EXCHANGE 


Auditors: 
THORNE, GUNN, HELLIWELL & CHRISTENSON 


101 Richmond Street West, 
Toronto 1, Ontario 


Transfer Agent and Registrar: 
CROWN TRUST COMPANY 

302 Bay Street, Toronto, Ontario 
and 

455 Howe Street, Vancouver, B.C. 


